CAM RESOURCES BERHAD (Company No: 535311-D)
Quarterly Report on consolidated results for the first quarter ended 31/03/2005


NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The quarterly financial statements have been prepared in accordance with FRS 134 (formerly known as MASB 26) - Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Listing Requirements.

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the annual financial statements for the year ended 31 December 2004.

2. Qualified audit report

There was no qualification on audit report of the preceding annual financial statements.

3. Seasonality and cyclicality of operations

The Group’s operations for the current quarter and financial year-to-date are not significantly affected by seasonal and cyclical factors.
4. Unusual items

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence during the current quarter and financial year-to-date.

5. Changes in estimates

There were no material changes in estimates of amounts reported in prior financial years that have material effect in the current quarter and financial year-to-date.

6. Issuance and repayment of debt and equity securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities for the current quarter and financial year-to-date.

7. Dividend paid

There was no dividend paid in the current quarter and financial year-to-date.

8. Segmental reporting

The segmental analysis for the Group for the financial year-to-date ended 31 March 2005 are as follows:- 

	
	Investment

Holding
	Manufacturing
	Trading
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	External revenue
	-
	7,457
	5,902
	-
	13,359

	Inter-segment revenue
	-
	5,108
	197
	(5,305)
	-

	
	
	12,565
	6,099
	(5,305)
	13,359

	Segment Results
	
	
	
	
	

	Segment results
	(41)
	554
	405
	(57)
	861

	
	
	
	
	
	

	Operating profit
	
	
	
	
	861

	Interest revenue
	
	
	
	
	10

	Interest expense
	
	
	
	
	(191)

	Taxation
	
	
	
	
	(172)

	Net profit for the period
	
	
	
	
	508

	
	
	
	
	
	


All the inter-segment revenue were determined based on cost plus a percentage of profit mark-up.

No geographical analysis has been presented as the operations of the Group are solely based in Malaysia.

9. Valuation of property, plant and equipment

There were no amendments made to the valuation of property, plant and equipment that have been brought forward from the previous annual financial statements.

10. Subsequent event

There were no material subsequent events since the end of the current quarter to the date of issue of this report that have not been reflected in the financial statements for the current quarter and financial year-to-date.

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

12. Contingent liabilities or assets

Save as disclosed below, there were no changes in contingent liabilities since the last annual balance sheet date. And there were no contingent assets as at end of the current quarter.
The contingent liabilities pertaining to the corporate guarantees given by the Company to financial institutions for banking facilities granted to subsidiaries were RM15,610,892 as at 31 March 2005 (31 December 2004 : RM13,715,270).

13. Review of performance of the Company and its principal subsidiary companies

The turnover registered for the current quarter was RM13.36 million, which was RM3.38 million or 20% lower compared with previous corresponding quarter of RM16.74 million. Because of the decrease in turnover, the profit before tax recorded for the current quarter had been reduced significantly to RM0.68 million compared with previous corresponding quarter of RM2.41 million. 

The results for the current quarter and financial year-to-date have not been affected by any transaction or event of a material or unusual nature which have arisen between 31 March 2005 and the date of this report.

14. Material changes in the profit before taxation for the current quarter as compared with the immediate preceding quarter

The profit before tax achieved for the current quarter of RM680,000 was higher than preceding quarter of RM581,000. This was mainly due to the provision of year end expenses in the preceding quarter.

15. Current year prospect

The generally slowdown of global economy and the heightened inflation pressure as a result of the rising fuel costs, are expected to affect the consumer expenditure in both the local and export market. Although the business environment is expected to be very challenging, we are confident of achieving a positive results in the remaining period of the year.

16. Variance on forecast profit and/or profit guarantee

Not applicable as no profit forecast and/or profit guarantee was published.
17. Taxation

Taxation comprises the following:-
	Particulars
	Current year quarter

31/03/2005

RM’000
	Current year to date

31/03/2005

RM’000

	
	
	

	Based on results for the period
	189
	189

	Transfer to/(from) deferred taxation
	(17)
	(17)

	Tax expense
	172
	172

	Under/(Over) provision in prior year
	-
	-

	
	172
	172

	
	
	


The effective tax expense rate of the Group was lower than the statutory tax rate mainly due to availability of reinvestment allowances claimed under Schedule 7A of the Income Tax Act, 1967.

18. Sale of unquoted investments and/or properties

There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.

19. Quoted securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

(b) There was no investment in quoted securities as at end of the reporting period.

20. Status of corporate proposals

(a)
There was no corporate proposal announced for the current quarter and financial year-to-date.

(b) Status of utilization of proceeds raised from the Public Issue and Special Issue of shares in conjunction with the Listing Exercise is as follows:-

	
	Approved
	Amount
	Balance at

	
	Utilization
	Utilized
	31/03/2005

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Repayment of bank borrowings
	4,620
	4,620
	0

	Acquisition of plant and machinery
	3,000
	2,642
	358

	Factory expansion
	5,200
	4,868
	332

	General working capital
	1,222
	1,222
	0

	Estimated Listing Exercise expenses 
	1,600
	1,600
	0

	
	15,642
	14,952
	690


21. Group borrowings and debt securities

	Group Borrowings as at

31 March 2005
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	Bank overdraft
	372
	403
	775

	Bankers’ acceptance
	3,548
	11,288
	14,836

	Hire purchase loans
	117
	-
	117

	
	4,037
	11,691
	15,728

	Long term borrowings
	
	
	

	Hire purchase loans
	135
	-
	135

	
	135
	-
	135

	Total Borrowings
	4,172
	11,691
	15,863


The above Group borrowings are denominated in Ringgit Malaysia.

22. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk up to the date of issue of this report.

23. Material pending litigation

On 5 February 1998, a land owner, Parla Krishnan a/l Kalimuthu obtained a court injunction for a right of carriage way through a portion of land in Hutan Melintang owned by a subsidiary, Central Aluminium Manufactory Sdn Bhd (CA) and to restraint the subsidiary from closing and blocking the said carriage way.

All the required documents and statements for full trial had been filed to the court and the date of hearing has now been fixed on 7 July 2005. Based on the consultation with the solicitor, CA have an equal chance in the case.

24. Dividend

(a)
The Board of Directors has proposed a first and final dividend of 2% per share less 28% tax for the financial year ended 31 December 2004 for shareholders’ approval at the forthcoming Annual General Meeting.

(b)
The total dividend for the current financial year : Nil

25. Earnings per share

(a)
The amount used as the numerator in calculating basic earnings per share is net profit after tax and minority interest reported for the respective period.

(b)
The weighted average number of shares used as the denominator in calculating basic earnings per share is 196,800,000 for current quarter, current financial year-to-date and preceding year corresponding quarter and period.
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